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To the Honorable Senate and House of Representatives
:
The twentieth annual report of the Board of Retirement is herewith
presented for your consideration.
Two changes in the personnel of the Board occurred during the year.
Hon. Charles F. Hurley, Treasurer and Receiver-General, became ex-
officio, Chairman of the Board, and Dr. Harry Schwartzman was ap-
pointed as third member. Dr. Clarence L. Scamman, formerly Assistant
Director in the Massachusetts Department of Public Health, and third
member of the Retirement Board resigned from the State service to take
up public health work in another state.
The contributory law has been in operation since January 1, 1912,
approximately twenty years, and the present fund consists of $4,727,-
428.45, which has been deducted from the salaries or wages of the
members, and $1,283,131.89, which has been credited as interest and
extra dividends to the members' accounts, so that the total of the
accounts of members contributing on December 31, 1931, amounts to
$6,010,560.34.
The annuity reserve for the payment of annuities to members on the
retired list, December 31, 1931, was $271,792.00, and the gross assets
on said date were $6,370,972.95. The Insurance Department made the
annual examination in accordance with the law, and following the re-
port, the Board, with the approval of the Commissioner of Insurance,
credited to active accounts on June 30, 1931, $72,670.31 as an extra
dividend at the rate of one and one-half percent on the dollars standing
to the credit of such accounts on September 30, 1930. Regular interest
amounting to $162,104.95 was also credited to members' accounts dur-
ing the year which plus $72,670.31 (surplus) made a total distribution
of interest amounting to $234,775.26.
The interest derived from the investment of the annuity funds has
provided for the last five years substantially the following yearly rate
of distribution to the members' accounts : 1927, 4% % ; 1928, 4% % ;
1929, 41/2%; 1930, 41/2%; 1931 41/2%. The annuity fund is invested
according to restrictions and limitations of the statutes in securities
which are a legal investment for the sinking funds of the Common-
wealth, these being principally the obligations of Commonwealths and
subdivisions thereof. The accumulated savings refunded to members
who left the service during the year ending December 31, 1931 were
$166,541.46, and the amount refunded to the heirs, estates or benefici-
aries of deceased members was $50,229.31. There was also paid during
said year in annuities $38,603.79 from the annuity reserve fund com-
posed of retired members' accounts, which may be compared with $3.67,
the amount of annuities paid during (1912) the first year of operation
of the retirement system.
The membership of the Retirement Association when it was first
organized (January, 1912) was 3,324, and the. contributing members on
December 31, 1931, were 11,417; males, 6,492; females, 4,925. There are
276 accounts payable of former members who left the service between
1912-1931, inclusive, amounting to $4,684.48.
The following statistics relate to the 32 employees who were retired
during the year November 30, 1931.
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Table 1
4 P.D. 9d
ent accidental disability because of such injuries received in the line of
duty. In addition 1 non-member who was over fifty-five years' of age
when the retirement law was passed and who was retired upon the re-
quest of the department in which he was employed is now receiving the
minimum payment.
Table 3
annuities granted to employees retired during each year
ending november 30th
(See Table 1 for average retirement allowance.)
Basis for Retirement
P.D. 99 5
The expenses of the administration of the system for the year were:
SaJa^fies, $10,365.48; contingent expenses, $1,026.25; reimbursement to
institutions for making deductions from members' salaries, etc.,
$4,449.37. The reimbursement to State institutions is purely a book-
keeping transaction to show the probable cost Of operating the sys:tetti
(See foot note Table 5).
.
- Table 5
ANNUAL COST TO STATE ACCOUNT OF
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ANNUAL STATEMENT OF THE CONDITION AND AFFAIRS OF THE
STATE EMPLOYEES' RETIREMENT SYSTEM OF THE COMMON-
WEALTH OF MASSACHUSETTS. CONTRIBUTIONS BEGAN JUNE
1,1912.
STATEMENT FOR THE YEAR ENDING DEC. 31, 1931, MADE TO THE COMMISSIONER OF
INSURANCE IN COMPLIANCE WITH THE PROVISIONS OF PARAGRAPH 5, SECTION 3,
CHAPTER 32, GENERAL LAWS.
INCOME
Members' deposits $755,755 11
Deductions for teachers' retirement board . . 2,822 05
$758,577 16
Interest received on investments (less $9,553 07 accrued interest paid on securities purchased
during the year) 255,560 00
Members' deposits used to purchase annuities $34,177 51
Interest on same 12,545 05
46,722 56
Adjustment in book value of securities (amortized values) .
Securities sold (gain, selling price over cost) . 1,533 66
Received from Commonwealth:
For payment of pensions for service prior to June 1, 1912 .... $121,041 00
For payment of pensions for service subsequent to June 1, 1912 . 41,202 23
For payment of pensions to employees over age 55 on June 1, 1912, who did
not join retirement association 200 00
For payment of pensions to members retired for permanent accidental in-
juries 7,351 99
For payment to widows, or in case of no widow, to children because of death
of parent from accidental injuries received in course of employment . 8,508 85
Under special legislative acts .
To cover loss in annuity reserve 12-31-30
Credited to members' accounts:
Regular interest at 3% compounded semi-annually $162,104 95
Extra dividend at 13^% 72,670 31
178,304 07
234,775 26
Interest and dividend credited to annuity reserve . . . ... . . . 11,830 86
For reimbursement of State institutions $4,449 37
For salaries 10,382 52
For expenses 989 02
15,820 91
Adjustment of refunds . . .
Total income ............... $1,503,124 48
Balance December 31, 1930 5,479,619 94
Total $6,982,744 42
DISBURSEMENTS
Deposits refunded, including interest, to members withdrawing from service . . . $166,541 46
Deposits refunded, including interest, to representatives of deceased members . . . 50,229 31
Adjustment of refunds 11 82
Members' deposits plus interest used to purchase annuities 46,722 56
Pensions paid to retired members and to dependents of members who died from injuries re-
ceived in course of employment 178,304 07
Annuities paid to members from their contributions 38,603 79
Regular interest and extra dividend credited to members' accounts 234,775 26
Salaries and c ontingent expenses 15,820 91
Refunds to estates of three deceased annuitants who at the time of their retirement elected
the refund annuity option 3,409 63
Adjustment book value of securities (amortized values) 6,771 48
Deposits, Normal School to teachers' retirement board . 2,822 05
Interest and dividend credited to annuity reserve 11,830 86
Total disbursements $755,843 20
Balance December 31, 1931 6,226,901 22
Total
. . . . . . . . ... . . . . . . $6,982,744 42
LEDGER ASSETS
Investments par value $6,006,650; amortized value . . . $6,217,262 75
Cash
. . . . ... . . . 9,638 47
Total ledger assets $6,226,901 22
NON-LEDGER ASSETS
Accrued interest on investments $83,207 54
Deposits receivable from treasurers of institutions, etc 58,745 53
Due from Commonwealth, net loss in annuity fund 2,118 66
Gross assets $6,370,972 95
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LIABILITIES
Deposits of members including $58,745.53 in hand of agents of the Board .... $4,727,428 45
Regular interest and extra dividends credited to tnemberB' accounts 1,283,131 89
Unpaid annuities due Dec. 31, 1931 10 11
Refunds due estates of deceased annuitants who at the time of their retirement elected the
refund annuity option 1,557 59
Annuity Reserve 271,792 00
Annuity reserve (special)
Surplus (undivided profits) 87,052 91
Total liabilities $6,370,972 95
MEMBERSHIP EXHIBIT
Members' accounts:
Total December 31, 1930 . . . 10,582
Admitted during the year 2,208
12,790
Members retired 33
Members deceased 77
Members left service 987
1,097
11,693
Active accounts (members contributing on 12-31-31) 11,417
Accounts payable (former employees not employed 12-31-31) amounting to $4,684.48 276
Total accounts 12-31-31 11,693
Retired members:
Members retired December 31, 1930 422
Members retired during year:
Between 60-70 years age 12
At age 70 17
With 35 years' service under age 60 -
Ordinary disabihty 1
Accidental disability 2
With spouse 1
33
456
Retired members who died during year 28
Members retired December 31, 1931 427
Non-members:
Pensions to widows account of death of husband from injuries received in
line of duty (12-31-30) 11
Number granted to widows during year
11
Widows deceased during year
Total widows on list 12-31-31 . . , 11
Under Sec. 5 (2) C (b) . 1
— 12
Total on pension roll, December 31, 1931 439
We hereby certify that the above statement is a complete and correct exhibit of the financial condition
of the Retirement System of the Commonwealth on the 31st day of December, 1931, to the best of our
knowledge and belief.
Charles F. Hurley 1
Elizabeth F. Moloney > Board of Retirement.
Harry Schwartzman, M.D. J
Subscribed and sworn to before me this sixteenth day of February, 1932.
A. HARRIS BATON.
Justice of the Peace.
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SECURITIES DECEMBER 31, 1931
Description
U. S. Liberties 4th
U. S. Treasury
Akron, Ohio
Alabama, State of
Athol, Mass.
Atlantic City, N.J.
Baltimore, Md.
Barre, Vt.
Bayonne, N.J.
Berlin, N.H.
Birmingham, Ala.
Boston, Mass.
Bridgeport, Ct.
Bristol, Ct.
Brockton, Mass.
Burrillville. R.I.
Cambridge, Mass.
Camden, N.J.
Canton, Ohio
Cincinnati, Ohio
Cleveland, Ohio
Columbus, Ohio
Cranston, R.I.
Dallas, Texas
Danbury, Ct.
Dayton, Ohio
Denver. Colo.
DesMoines, Iowa
Detroit, Mich.
Elizabeth, N.J.
Fall River, Mass.
Flint, Mich.
Fort Worth, Texas
Gardner, Me.
Grand Rapids, Mich.
Hamilton, Ohio
Hartford, Ct.
Houston, Texas
Illinois, State of
(Bonds and
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Description
Jersey City, N.J.
Lansing, Mich.
Lima, Ohio
Lourainne, Ohio
Les Angeles, Calif.
Louisiahna, State of
Louisville, Ky.
Lynchburg, Va.
Medford, Mass.
Michigan, State of
Minneapolis, Minn.
Minnesota, State of
Missouri, State of
Montgomery, Ala.
Musk«gon, Mich.
Nashville, Tenn.
New Jersey, State of
Newark, N.J.
Newport, R.I.
Newton, Mass.
New York, State of
No. Carolina, State of
Norwalk, Ct.
Oakland, Calif.
Oregon, State of
Pasadena, Calif.
Pawtucket R.I.
Philadelphia, Pa.
Portland, Ore.
" Maine
Providence, R.I.
Revere, Mass.
Richmond, Va.
Rochester, N.Y.
Russell, Mass.
San Antonio, Texas
San Diego, Calif.
San Francisco, Calif.
St. Louis, Mo.
St. Paul, Minn.
Stamford, Ct.
Superior, Wis.
Takoma, Wash.
Tennessee, State of
Toledo, Ohio
Trenton, N.J.
Warwick, R. I.
Waterbury, Ct.
P.D. 99
Description
West Virginia, State of
Wheeling, West Va.
Wilmington, No. Carolina
Woonsocket, R.I.
Youngstown, Ohio
Blanford, Mass.
Dracut, Mass. Water Sup. Dist.
Leyden, Mass.
Provincetown, Mass.
Wareham, Mass. Fire Dist.
13
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